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ful and attained a position where it was one
of the controlling influences in the life of the
nation, while many of its projects regarded as
Socialistic were brought into effect for the
national benefit. See RECONSTRUCTION.

Mr. Lloyd George became Prime Minister
in the place of Mr. Asquith at the end of
1916 and reconstituted the Cabinet which
adopted increasingly vigorous measures in all
directions in order to hasten the winning of
the war. It was he, also, who on behalf of
Britain signed the Peace Treaty at Versailles
in June, 1919. This signing marked the open-
ing of a new chapter in the history of Eng-
land.

The war had called forth almost super-
human efforts and the British contribution to
those efforts had been a major part of the
sum total in man power and economic re-
sources. Thus, while she had emerged one of
the victors from the war, it was with a huge
national debt, including for the first time for
centuries an external debt of vast proportions
and faced with the seemingly impossible task
of recovering her foreign trade and reorgan-
izing her home industries. Politically, too,
there were domestic problems of great mag-
nitude. It was largely a personal triumph for
Mr. Lloyd George, when, on December 6,
1921, an agreement was signed with the Sinn
Fein party which called the Irish Free State
into existence with the status of a Dominion.
See IRELAND; History. In foreign affairs Mr.
Lloyd George could point with satisfaction to
the conclusion of the Washington Naval
Treaty and to the Four Power Pacific Treaty,
which, to the great satisfaction of the Do-
minions and the United States, had replaced
the Anglo-Japanese alliance.

Nevertheless the Coalition did not last
through 1922. The Conservatives took office
in October of that year under Mr. Bonar
Law, to be succeeded later by Mr. Stanley
Baldwin. In 1923 Mr. Ramsay MacDonald,
leader of the Labor Party, which, though
only the second strongest party, took office,
and after only a few months of existence Par-
liament was dissolved on October 9, 1924. In
the election following, Mr. Baldwin became
Prime Minister and remained in office until
the general election of June, 1929, from which
the Labor Party emerged the strongest single
party, and Ramsay MacDonald again became
Premier.

The financial problems forced upon Eng-
land by the war were met by the courageous
policy of taxing rather than^borrowing. The
largest single item of revenue is Income Tax.

One of the most difficult post-war problems
was the legacy of debts between the Allies and
reparations due by Germany. On August i,
1922, Great Britain laid down in the famous
Balfour Note the policy she was to pursue
with regard to war debts and reparations. In
December, 1922, the British Government
concluded negotiations with the United
States for the repayment of the war debt, and
a funding agreement was later signed.
The close participation of Great Britain in
the work of the League of Nations since its
beginning- has been evidenced by the personal
attendance at its meetings of the Foreign Sec-
retary. The Conservative Secretary of State
for Foreign Affairs took the lead in the nego-
tiations which culminated in the Treaty of
Locarno. The influence of Great Britain was
also thrown into the scales in favor of admit-
ting Germany to the League of Nations with
a permanent seat on the Council, which took
place in September, 1926. The next great step
towards world peace and disarmament came
on the initiative of the United States, namely
the Kellogg Pact and to this Great Britain
gave her hearty support.
In furtherance of the general desire for a
limitation of armaments a Conference was
held in London, early in 1930, of representa-
tives of the leading naval powers. Despite the
failure of France and Italy to find a basis of
agreement, Great Britain bound herself, as did
the United States and Japan, to restrict her
tonnage. The Labor Government found itself
in increasing difficulties in 1931, as a result of
its failure to remedy the economic distress of
the country and, on August 24, Mr. MacDon-
ald tendered the resignation of his Ministry.
A National Government was formed under
the same Premier, four Conservatives and two
Liberals taking office in a Cabinet of ten
members pledged to drastic economies and
radical measures in an effort to re-establish
public finances on a sound footing. The
mounting cost of unemployment insurance,
the prospect, in the summer of 1931, of a
budget deficit of $600,000,000, and the accu-
mulation of three-quarters of the world's gold
supply in the central banks of the United
States and France created a situation which
rendered maintenance of the gold standard
impossible. On Sept. 21, 1931, the House of
Commons voted, therefore, to suspend the re-
quirement that the Bank of England should
sell gold at a fixed price.
The drastic proposal to abandon the tra-
ditional free-trade policy of England as an
emergency measure to meet existing condi-